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Country Coverage by Geographical Regions (1968-1998)
Years of coverage are in round parentheses. The first range applies to unskilled wages, while the second range
applies to skilled wages. The 67 countries analyzed in Section 4, for which skilled and unskilled wage series could
be deduced for 1970-1994, are indicated by ***.
Sub-Saharan Africa (42)
Angola [AGO] (82-97; 82-97)
Benin [BEN] (68-91; 68-91) ***
Botswana [BWA] (75-84; 75-84)
Burkina Faso [BFA] (68-91; 68-91) ***
Burundi [BDI] (68-92; 68-92) ***
Cameroon [CMR] (68-92; 68-92) ***
Cape Verde [CPV] (76-86; 76-86)
Central African Rep. [CAF] (70-97; 70-97) ***
Chad [TCD] (70-97; 70-97) ***
Comoros [COM] (78-92; 78-92)
Congo, Dem. Rep. [ZAR] (69-78; 69-83)
Congo, Rep. [COG] (68-79; 68-79)
Cote d’Ivoire [CIV] (68-97; 68-97) ***
Djibouti [DJI] (78-87; 78-87)
Ethiopia [ETH] (68-78; 68-94)
Gabon [GAB] (68-95; 68-95) ***
Ghana [GHA] (68-93; 68-93) ***
Guinea-Bissau [GNB] (77-81; 77-81)
Kenya [KEN] (84-85; 75-85)
Lesotho [LSO] (81-90; 81-90)
Liberia [LBR] (71-86; 71-86)
Madagascar [MDG] (77-95; 77-95)
Malawi [MWI] (76-97; 68-97)
Mali [MLI] (70-90; 70-90)
Mauritius [MUS] (68-97; 68-97) ***
Mozambique [MOZ] (87-89; 87-89)
Niger [NER] (68-88; 68-88)
Nigeria [NGA] (68-95; 68-95) ***
Reunion [REU] (68-82; 68-82)
Rwanda [RWA] (76-91; 76-91)
Senegal [SEN] (68-92; 68-92) ***
Seychelles [SYC] (68-91; 68-91) ***
Sierra Leone [SLE] (68-96; 68-96) ***
Somalia [SOM] (69-79; 69-79)
South Africa [ZAF] (93-94; 93-94)
Sudan [SDN] (68-97; 68-97) ***
Swaziland [SWZ] (75-93; 75-93)
Tanzania [TZA] (68-72; 68-72)
Togo [TGO] (68-93; 68-93) ***
Uganda [UGA] (93; 93)
Zambia [ZMB] (68-96; 68-96) ***
Zimbabwe [ZWE] (80-87; 80-87)
N o r t hA f r i c a&t h eM i d d l eE a s t (14)
Algeria [DZA] (68-92; 68-92) ***
Bahrain [BHR] (78-98; 78-98)
Cyprus [CYP] (68-97; 68-97) ***
Egypt [EGY] (94-95; 87-95)
Iran [IRN] (69-86; 69-86)
Israel [ISR] (68-81; 68-81)
Jordan [JOR] (68-95; 68-95) ***
Kuwait [KWT] (75; 75)
Morocco [MAR] (68-79; 68-79)
Qatar [QAT] (79-81; 79-81)
Syria [SYR] (68-95; 68-95) ***
Tunisia [TUN] (68-94; 68-97) ***
Turkey [TUR] (75-94; 75-94)
Yemen [YEM] (69-96; 69-96) ***
South & Central America (20)
Argentina [ARG] (68-95; 68-95) ***
Belize [BLZ] (80-95; 80-95)
Bolivia [BOL] (73-97; 73-97) ***
Brazil [BRA] (71-87; 71-87)
Chile [CHL] (69-86; 69-86)
Colombia [COL] (81-89; 81-89)
Costa Rica [CRI] (68-95; 68-95) ***
Ecuador [ECU] (76-79; 76-79)
El Salvador [SLV] (71-97; 68-97) ***
Guatemala [GTM] (68-94; 68-94) ***
Guyana [GUY] (68-97; 68-97) ***
Honduras [HND] (68-97; 68-97) ***
Mexico [MEX] (68-97; 68-97) ***
Nicaragua [NIC] (68-96; 68-96) ***
Panama [PAN] (69-79; 69-79)
Paraguay [PRY] (68-82; 68-82)
Peru [PER] (68-98; 68-98) ***
Suriname [SUR] (70-96; 68-96) ***
Uruguay [URY] (69-95; 69-95) ***
Venezuela [VEN] (68-90; 68-90) ***North America & the Caribbean (14)
Bahamas, The [BHS] (68-91; 68-90) ***
Barbados [BRB] (68-95; 68-95) ***
Canada [CAN] (68-85; 68-85)
Dominica [DMA] (--; 71)
Dominican Rep. [DOM] (72-97; 72-97) ***
Grenada [GRD] (76-95; 76-95)
Haiti [HTI] (68-88; 68-88)
Jamaica [JAM] (68-79; 68-79)
Puerto Rico [PRI] (68-97; 68-96) ***
St. Kitts & Nevis [KNA] (79-85; 79-85)
St. Lucia [LCA] (68-91; 68-91) ***
St. Vincent [VCT] (74-98; 74-98)
Trinidad & Tobago [TTO] (68-96; 68-96) ***
United States [USA] (68-97; 68-97) ***
Pacific Basin (17)
Australia [AUS] (68-96; 68-96) ***
China [CHN] (90-97; 90-97)
Fiji [FJI] (68-88; 68-88)
Hong Kong, China [HKG] (68-98; 68-98) ***
Indonesia [IDN] (69-92; 69-92) ***
Japan [JPN] (72-96; 68-96) ***
Korea [KOR] (70-97; 76-97)
Malaysia [MYS] (68-95; 68-95) ***
New Zealand [NZL] (68-91; 68-91) ***
Papua New Guinea [PNG] (82-96; 79-96)
Philippines [PHL] (72-95; 72-95) ***
Samoa [WSM] (68-79; 68-79)
Singapore [SGP] (68-96; 68-96) ***
Solomon Islands [SLB] (86; 86)
Taiwan [TWN] (68-70; 68-70)
Thailand [THA] (76-95; 76-95)
Tonga [TON] (75-85; 75-85)
South Asia (6)
Bangladesh [BGD] (69-97; 69-97) ***
India [IND] (68-97; 68-97) ***
Myanmar [MMR] (70-98; 70-98) ***
Nepal [NPL] (75-90; 75-81)
Pakistan [PAK] (68-81; 68-83)
Sri Lanka [LKA] (77-97; 68-95)
Eastern Europe (7)
Bulgaria [BGR] (90; 90)
Czechoslovakia [CSA] (69-91; 69-91);
from 1992-1997, Czech Rep. [CZE] ***
Hungary [HUN] (70-97; 70-97) ***
Romania [ROM] (73-97; 73-97) ***
Russian Fed. [RUS] (88-95; 88-95)
Slovakia [SVK] (95-98; 95-98)
Yugoslavia [YGA] (85-92; 83-92)
Western Europe (19)
Austria [AUT] (68-97; 68-97) ***
Belgium [BEL] (68-98; 68-98) ***
Denmark [DNK] (77-92; 77-92)
Finland [FIN] (68-94; 68-95) ***
France [FRA] (75; 68-75)
Germany, Fed. Rep. [DEU] (68-98; 68-98) ***
Greece [GRC] (68-82; 68-82)
Iceland [ISL] (68-96; 68-96) ***
Ireland [IRL] (68-82; 68-84)
Italy [ITA] (68-97; 68-97) ***
Luxembourg [LYX] (95; 77-95)
Malta [MLT] (68-71; 68-85)
Netherlands [NLD] (68-90; 68-90) ***
Norway [NOR] (75-97; 68-97)
Portugal [PRT] (69-94; 69-94) ***
Spain [ESP] (68-76; 68-76)
Sweden [SWE] (68-95; 68-95) ***
Switzerland [CHE] (68-82; 68-82)
United Kingdom [GBR] (68-98; 68-98) ***
Summary:
Total No. of Countries = 139
Hypothetical Maximum Number of Skilled or
Unskilled Wage Data Points = 4309
Actual No. of Unskilled Wage Data Points
= 2707 (62.8% coverage)
Actual No. of Skilled Wage Data Points
= 2818 (65.4% coverage)
Notes: See Section 3 for details on the derivation of these wage series. From 1992, data from the Czech Republic is
linked to data from Czechoslovakia. This wage series should be strictly interpreted as pertaining only to the Czech
Republic (excluding Slovakia), assuming that labor markets within Czechoslovakia were well-integrated before its
break-up in 1992.Table 2a
Summary Statistics of Unskilled Occupational Wages (1968-1998)
Statistics that follow refer to the raw un-interpolated real wage data. All wages are deflated by a PPP
index for consumption goods and are in 1990 US$.
Occupation Name and Code









Thread and yarn spinner,
Textiles industry (#25) 1122 0.61 2.25 7.72
Sewing-machine operator,
manufacture of wearing apparel,
excluding footwear (#30)
1411 0.61 2.29 7.36
Laborer, printing, publishing
and allied industries (#51) 1338 0.44 1.93 8.95
Laborer, manufacture of
industrial chemicals and other
chemical products (#56/#59) **




985 0.51 2.55 9.09
Laborer, electric light and
power (#80) 1264 0.48 2.28 10.49
Laborer, construction industry
(#90) 1574 0.40 2.08 9.58
** Prior to 1983, only one figure was reported in the October Inquiry for the wages of unskilled laborers in the
manufacture of chemicals. Occupation #56 (unskilled laborer in the manufacture of industrial chemicals) and
occupation #59 (unskilled laborer in the manufacture of other chemical products) were introduced when the scope of
the Inquiry was expanded in 1983. For consistency with the pre-1983 years, the OWW reports an average of #56 and
#59.Table 2b
Summary Statistics of Skilled Occupational Wages (1983-1998)
Statistics that follow refer to the raw un-interpolated real wage data. All wages are deflated by a PPP
index for consumption goods and are in 1990 US$.
Occupation Name and Code










of industrial chemicals (#52) 357 1.18 7.22 22.26
Power distribution and
transmission engineer, electric
power and light (#76)
455 1.41 8.49 24.34
Bank Accountant (#129) 503 1.40 9.65 22.29
Computer programmer, insurance
industry (#133) 401 1.03 6.36 15.29
Government executive official,
public administration (#139) 378 1.08 8.64 26.87
Mathematics teacher (third level),
education services (#145) 464 1.10 9.51 23.30
General physician, medical and
dental services (#152) 539 1.17 10.19 24.57Table 2c
Summary Statistics of Fairly Skilled Occupational Wages (1968-1998)
Occupation Name and Code









Chemistry technician / Laboratory
Assistant, manufacture of industrial
chemicals (#53) **
893 1.04 4.27 12.05
Occupational Health Nurse, Iron
and Steel Basic Industries (#61) 577 1.02 4.59 13.90
Machinery Fitter-Assembler,
manufacture of machinery except
electrical (#69)
1053 0.77 3.79 10.79
Building electrician, construction
(#81) 1523 0.77 3.41 11.37
Stenographer-typist, wholesale
trade / grocery (#91) 1242 1.02 3.81 9.21
Stored records clerk, wholesale
trade / grocery (#92) 1280 0.84 3.29 8.65
Salesperson, retail trade / grocery
(#96) 1399 0.72 2.49 7.64
Bank teller, banks (#131) 1374 1.02 4.56 10.95
Book-keeping machine operator
(#132) 1205 1.00 4.33 10.80
Automobile mechanic, repair of
motor vehicles (#159) 1482 0.96 3.30 10.38
** Wages reported prior to 1983 for laboratory assistants were matched with those reported for chemistry
technicians post-1983, given the good match in job descriptions between the two occupations.Table 3a
Summary Results from Fixed Effects Regressions of Unskilled Occupational Wages (1968-1998)
Dependent variable: occupation listed in the leftmost column
Occn.



















































































































































































2 =0 . 7 9
SEP: 0.106; 0.207
NA
Notes: The first line in each cell is the slope coefficient estimate, followed by absolute t-statistics in parentheses; \ *** indicates slope coefficient is significantly
different from 0 at the 1% level. The second row reports the overall R
2 of the fixed effects regressions. The third row in each cell indicates the average standard
error of the predictors (SEP), the first figure being for the predictor of out-of-sample country fixed effects, and the second figure referring to the fixed effects
linear wage predictor. For more details, please see Section 3.3.Table 3b
Summary Results from Fixed Effects Regressions of Skilled Occupational Wages (1983-1998)
Dependent variable: occupation listed in the leftmost column
Occn.























































































































































































See notes for table 3a. *, **, and *** respectively indicate that the slope coefficient is significantly different from 0 at the 10%, 5%, and 1% levels.Table 3c
Regression Results from Proxying for the Skilled Wage Series




















0.78 0.306 0.450 0.354
#61 0.24
(13.62) ***
0.75 0.373 0.598 0.414
#69 0.49
(10.70) ***
0.73 0.671 0.561 0.513
#81 0.35
(10.56) ***
0.59 0.647 0.535 0.445
#91 0.44
(8.64) ***
0.78 0.619 0.506 0.473
#92 0.43
(10.02) ***
0.68 0.587 0.552 0.439
#96 0.46
(12.83) ***
0.64 0.598 0.480 0.423
#131 0.36
(10.78) ***
0.79 0.585 0.401 0.424
#132 0.23
(6.78) ***
0.77 0.733 0.381 0.494
#159 0.28
(7.85) ***
0.75 0.863 0.453 0.505
Notes: Absolute t-statistics are in parentheses. *** indicates slope coefficient is significantly different from 0 at the
1% level. For details, please see Section 3.4.Table 4
Regression Results on Unconditional Beta Convergence (67 countries)





































2 -0.0075 0.0413 0.0198 0.0961 0.160
Root Mean
Square Error
1.840 1.193 2.032 1.604 1.559
Convergence
“Half-Life”






Notes: Absolute t-statistics are in parentheses; *, **, and *** denote significance at the 10%, 5% and 1% level respectively. The number of
observations is 67, except for (4b) where two outliers (BDI and NGA) are removed. The convergence “half-life” is the number of years required to
halve the gap (reported in the ``Gap’’ row) between the 5th and 95th percentile of the 1994 distribution of the relevant income or wage variable.
See Section 4.2 for details.Table 5
Regression Results on Unconditional Beta Convergence (34 Open Economies)
Dependent variable: Growth Rate of Designated Variable (in % per annum)
(1)


























2 0.0043 0.0082 0.191 0.328
Root Mean Square
Error









Notes: See Table 4. Countries are classified as open or closed according to the Sachs and Warner (1995) criterion.Table 6
Comparison of Wage and Aggregate Income Growth Rates for Open versus Closed Economies
(% per annum)

































































The Worldwide Distribution of Hourly Real Wages, 1994
a: Skilled Wages (1990 US$)
b: Unskilled Wages (1990 US$)Figure 2
Unconditional Beta Convergence (Sample of 67 countries)
a: Unskilled Real Wage, 1990 US$
b: Skilled-Unskilled Wage RatioFigure 3
Unconditional Beta Convergence (Convergence Club of 34 Open Economies)
a: Unskilled Real Wage, 1990 US$
b: Skilled-Unskilled Wage Ratio